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INDEPENDENT AUDITOR’S REPORT

To the Members of Council:

We have audited the accompanying financial statements of Beaver County, which comprise the
statement of financial position at December 31, 2013, the statement of operations, changes in net
financial assets and cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted.auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Audit Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Beaver County as at December 31, 2013, the results of its operations, change in its net financial
assets and its cash flows for the year then ended in accordance with Canadian public sector

accounting standards.

Edmonton, Alberta k{a,(%gﬁ.uk cf ﬂnmc.clfuo—n(_o (-—(‘i)

April 16, 2014 Chartered Accountants
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BEAVER COUNTY
STATEMENT OF FINANCIAL POSITION
e 0] DECEMEER 31, 2012

2013 2012
FINANCIAL ASSETS: : - .
Cash and temporary investments (Note 2)..................... $14,368,084 $13,661,968
Accounts receivable:
Taxes (NOte 3) .ooeiiieeeee e 334,668 311,602
Trade and other receivables (Note 4) .........cccooecvinnnnn, 209,573 1,628,308
Land for resale inventory...........ccccooeeeeevecinieniiieen e 2,288,158 2,625,908
Investment in subsidiary company (Note 5) ................... ' 100 100
Loan receivable (NOte 6) ......cc.oeeeeivieiiiieieiieeeeeiineeene 3,990,115 4,097,802
Total financial assets ............covvvveens R 21,190,698 22,325,688
LIABILITIES:
Accounts payable and accrued liabilities........................ 838,392 3,699,623
Due to subsidiary company........cccccoeeimiiireeinnceenessnnne. - 581
Deposit labilities .....ooeeeeieeieeee e 5,070 5,070
Deferred reVENUE ... coooveeeeeeeeeeee e ee e i 438,423 481,376
Employee benefit obligations (Note 8) ..........cccccuvinernnee 387,839 326,946
Debenture payable (Note 9)................... R — 3,990,115 4,097,802
Bzt B U — 5,659,839 8,611,398
NET FINANCIAL ASSETS....ccooiiiieeeeeeecie e 15,530,859 13,714,290
NON-FINANCIAL ASSETS: |
Tangible capital assets (Schedule 2) ..........ccoovveiiiineeenns 39,241,277 38,568,093
Inventory for consumption (Note 11)......cccciieeeeinns S 3,035,196 3,045,886
Prepaid expenses . uuassssssisssnsansimssamsssmsssesierisings 130,684 119,601
Total non-financial assets ........c..cccvveeeennnen. 42,407,157 41,733,580
ACCUMULATED SURPLUS (Note 12).....ccccccvvvvvvvericnnn, $57,938,016 $55.447.870

COMMITMENTS (Note 15)

Approved b’y/’//

..................................... Q%E’.\-)Chief Administrative Officer
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BEAVER COUNTY

STATEMENT OF OPERATIONS
_FOR THE YEAR ENDED DECEMBER 31,2013

REVENUE:
Net municipal taxes (Schedule 3)........ccooeeiiiinenne
User fees and sales of goodS.......cceeevceenecccceenniiinn,
Government transfers for operating (Schedule 4)...
Investment INCOME ....courvieeeiiiiiecenie e,
Penalties and costs ontaxes.......ccooeviinnreiieenninnn.

Total FEVENUE.....ceeivvereeeeeereerrrrre e sssrie s

EXPENSES:
LEQISIAtVE. .. ...rvmemssssssisiisssinsmimsinsimmasinmmmsiesanssmisiss
ADMINISIrAtioN ..c.ceeieiece e e
Protective services ..
Public works ..
Water and wastewater
Waste management...
Planning and economic development .....................
Agricultural SEIVICES .........cceciiieienenninnsnsissnnnienes
Recreation and parks ........cccvveeveimiinninnnonneneass
Family and community SUPPOrt.........ccccciieiiininininnnns
Community adult learning.......acuwsirasimasisss
Culture.......uuee. e AT e s s e S G
AIMOAIZAHON: i mmmrsssmssmmsasamsss s ssom s snas assamess
(Gain) loss on disposal of tangible capital assets ...

Total expenses (Schedule 5).......ccecueeieennn

(DEFICIENCY) EXCESS OF REVENUE OVER
EXPENSES BEFORE THE UNDERNOTED ..........

OTHER:
Government transfers for capital (Schedule 4) .......
Subsidiary Operations ........ccccocceuimmsssssmrsionmmernnesinass
Net Other ..o
EXCESS OF REVENUE OVER EXPENSES.............

ACCUMULATED SURPLUS AT BEGINNING OF
THE VERR conmmnssmsumsmmms sy

ACCUMULATED SURPLUS AT END OF
THE YEAR. .coccoeemsorassresmuness senssnsnnes sanssasessni¥essiassssg

YAREMCHUK & ANNICCHIARICO re CHARTERED ACCOUNTANTS

Budget
(Unaudited) 013 2012
$11,519,486 $11,519,569  $11,007,937
312,900 399,834 330,963
1,270,927 1,341,646 1,301,064
125,000 151,004 124,088
60,000 74,799 79,910
230,300 - 74,678
23,000 44,027 54,142
174,140 175,772 156,336
13,715,753 13,706,651 13,129,118
309,900 271,970 300,189
2,373,445 1,883,792 2,088,673
1,141,885 876,220 913,196
6,555,779 6,655,498 7,387,699
81,720 54,383 56,137
17,220 4,557 4,267
518,674 188,372 285,815
832,750 855,344 698,049
359,300 278,849 447,421
89,029 79,323 . 65,832
141,430 149,653 143,580
194,350 174,419 182,123
2,600,000 2,599,092 2,503,073
(150,000) (427,807) 88,427
15,065,482 13,643,665 15,164,481
(1,349,729) 62,986 (2,035,363)
3,319,470 2,427,160 4,191,130
- - (3,328)
3,319,470 2,427,160 4,187,802
1,969,741 2,490,146 2,152,439
56,042,842 55,447,870 53,295,431
$58,012.,583 $57,938,016 $55.447.870




BEAVER COUNTY
STATEMENT OF CHANGES IN NET FINANCIAL ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2013

013 201
EXCESS OF REVENUE OVER EXPENSES.................... $_2,490,146 $_2,152,439
Amortization of tangible capital assets.......c..cccccceeeennn. 2,599,092 2.503.073
Acquisition of tangible capital assets ...........cccccevevieeennn, (3,608,086) (5,034,173)
Proceeds on disposal of tangible capital assets ............ 763,617 309,611
(Gain) loss on disposal of tangible capital assets .......... (427,807) 88,427

(673,184) (2,133,062)

Net change in inventory for consumption....................... 10,690 296,173
Net change in prepaid expenses........ccccccceveevcevveeeeeeenee, (11,083) 11,258

(393) 307,431

INCREASE IN NET FINANCIAL ASSETS......ccccoceiiininnn 1,816,569 326,808
NET FINANCIAL ASSETS AT BEGINNING

OF THE YERAR ccmmmmmmmmssiimrmmimsmommmamss i 13,714,290 13,387,482
NET FINANCIAL ASSETS AT END OF THE YEAR......... $15,630,859 $13,714,290
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BEAVER COUNTY
STATEMENT OF CASH FLOWS
_FOR YEAR ENDED DECEMBER 31, 2013

2013 2012
-OPERATING ACTIVITIES: - . : :
Excess of revenue oVer EXPENSES .....iviereeeeeevieveeereeeiienneas $ 2,490,146 $ 2,152,439
Items not involving cash for operations: 7
Amortization of tangible capital assets.......c.ccccceiiieneenns 2,699,092 2,503,073
(Gain) loss on disposal of tangible capital assets .......... (427,807) 88,427
Subsidiary aperations.wsesnsrsnammen e menmrmr s - 3,328

4,661,431 4,747,267
Add (deduct) change in non-cash working capital

balances:
Increase in taxes receivable...........c.coovccveviiieiiiiieeninnns (23,066) (14,730)
Decrease (increase) in trade and other receivables.... 1,418,735 (1,350,845)
Decrease (increase) in land held for resale inventory . 337,750 (655,509)
Decrease in-inventory for consumption ..........cccceeveen. 10,690 296,173
(Increase) decrease in prepaid expenses .........c.cc..... (11,083) 11,258
(Decrease) increase in accounts payable and
accrued abilities ...oovevveeeeee e (2,861,231) 2,215,592
Decrease in deferred revenue.........cccovveveeeeeiiiiininnennns (42,953) (1,437,748)
Increase in employee benefit obligations .................... 60,893 19,731
Net cash from operating activities ................... 3,651,166 3,831,189
CAPITAL ACTIVITIES:

Acquisition of tangible capital assets...........ccocccevviriieennenns (3,608,086) (5,034,173)
Proceeds on disposal of tangible capital assets................ 763,617 309,611
Net cash used in capital activities.................... (2,844,469) (4,724,562)

INVESTING ACTIVITIES:

Dividends received from subsidiary company ................... - 18,918

Advances to subsidiary company ..........ccooccveviieeiieniiirnennns (581) (18,918)

Repayments on loan receivable ...........cccoeveeiiiiiiiiiiiinnnns 107,687 103,233

Net cash from investing activities .................... 107,106 103,233

FINANCING ACTIVITY - repayments on debenture '

DEVRBIE: iscmer e s RS S SRS YRR (107,687) _ (103,233)
CHANGE IN CASH AND CASH EQUIVALENTS

DURING THE YEAR ...oooiiiieee e 706,116 (893,373)
CASH AND CASH EQUIVALENTS AT BEGINNING

ol LS O — 13,661,968 14,555,341
CASH AND CASH EQUIVALENTS AT END OF

THIE YEBB. ..o meiioindifies b4 T80 455 950 £e ey SRS S v s $14,368,084 $13,661,968
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Schedule 3

BEAVER COUNTY

SCHEDULE OF

PROPERTY AND OTHER TAXES

FOR THE YEAR ENDED DECEMBER 31, 2013

TAXATION:
Real property taxes.....................
Linear property taxes ..................
Non-residential property taxes....
Special assessments and local
improvement taxes...........ccee.e.

Total taxation..............
REQUISITIONS:

Alberta School Foundation Fund
Beaver Foundation Management

Total requisitions ........

NET MUNICIPAL TAXES..............

Budget
(Unaudited) 013 2012

s $ 5,378,204 $ 5,382,385 $ 5,096,695
......... 6,267,004 6,266,065 6,122,881
......... 3,211,716 3,209,355 2,972,467

9,195 9,174 9,174

14,866,119 14,866,979 14,201,217

3,169,423 3,170,158 3,026,680

177,210 177,252 166,600

3346.633  3.347.410 3,193,280

......... $11,619,486 $11,519,569 $11.007,937
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BEAVER COUNTY

Schedule 4

SCHEDULE OF GOVERNMENT TRANSFERS
FOR THE YEAR ENDED DECEMBER 31, 2013

Budget
(Unaudited)

TRANSFERS FOR OPERATING:
Provincial Government.......ccooeeeeeeveieviiinennn. $1,270,927
Federal Government ..................................... -

el
(e}
L5
N

2013

|

$1,338,913 $1,301,064
2,733 - ‘

1,341,646 1,301,064

2,427,160 4,191,130

1,270,927

TRANSFERS FOR CAPITAL:
Provincial Government......c..ccvvvveevevieneenennn. 3,319,470
- TOTAL GOVERNMENT TRANSFERS............ $4.590,397

11
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BEAVER COUNTY
SCHEDULE OF EXPENSES BY OBJECT
FOR THE YEAR ENDED DECEMBER 31, 2013

Salaries, wages and benefits..............c.......
Contracted and general services.................
Materials, goods, supplies and ultilities........
Provision for allowances (recovered)...........
Bank charges and short-term interest .........
Contributed to municipal agencies

and governments

.........................

Grants to individuals and organizations.......
Amortization of tangible capital assets ........
(Gain) loss on disposal of tangible capital

assets

...............................

.........................

.........................

12
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Schedule 5

Budget

(Unaudited) 013 2012
$ 4,337,606 $ 4,235,100 $ 3,944,327
5,130,104 4117179 5,515,341
1,663,308 1,924,253 1,663,245
15,000 (63,640) 86,172
1,200 1,515 1,517
1,291,064 1,241,481 1,350,379
177,200 16,492 12,000
2,600,000 2,699,092 2,503,073
(150,000) (427,807) 88,427

$15,065,482 $13,643,665 $15.164,481



1.

ACCOUNTING POLICIES:

BEAVER COUNTY
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2013

The financial statements: of Beaver County are the representations of management
prepared in accordance with generally accepted accounting principles for local
governments established by the Public Sector Accounting Board of the Canadian
Institute of Chartered Accountants and include the following policies adopted by Beaver

County:

a) Reporting entity:

The financial statements reflect the assets, liabilities, revenue and expenses,
changes in financial assets and change in financial position of the reporting entity.
This entity is comprised of the municipal operations plus all of the organizations
that are owned or controlled by the County and are, therefore, accountable to the
Council for the administration of their financial affairs and resources.

The schedule of property and other taxes also includes requisitions for education,
health, social and other external organizations that are not part of the municipal

reporting entity.

b) Basis of accounting:

The financial statements are prepared using the accrual basis of accounting. The
accrual basis of accounting records revenue as it is earned and measurable.
Expenses are recognized as they are incurred and measurable based upon
receipt of goods or services and/or the legal obligation to pay.

Funds from external parties restricted by agreement or legislation are accounted
for as deferred revenue until used for the purpose specified.

Government transfers, contributions and other amounts are received from third
parties pursuant to legislation, regulation or agreement and may only be used for
certain programs, in the completion of specific work, or for the purchase of
tangible capital assets. In addition, certain user charges and fees are collected for
which the related services have yet to be performed. Revenue is recognized in
the period when the related expenses are incurred, services performed or the
tangible capital assets are acquired.

c) Use of estimates:

The preparation of financial statements in conformity with Canadian generally
accepted accounting principles requires management to make estimates and
assumptions that affect the reported amount of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenue and expenses during the
period. Actual results could differ from those estimates.

13-

YAREMCHUK & ANNICCHIARICO rtLr CHARTERED ACCOUNTANTS



| BEAVER COUNTY
| NOTES TO THE FINANCIAL STATEMENTS
| ————— S S, 28

1. ACCOUNTING POLICIES (continued):

-d) Land for resale inventory:

Inventory of land held for resale is stated at the lower of cost and net realizable
value. Cost includes costs for land acquisition and improvements required to
prepare the land for servicing such as clearing, stripping and leveling charges.

e) Investment in subsidiary company:

Beaver Regional Industrial Services Corp., a wholly-owned subsidiary corporation
of Beaver County is accounted for on a modified equity basis, consistent with
Canadian generally accepted accounting principles for government business
enterprises. Under the modified equity basis, the business enterprise’s
accounting policies are not adjusted to conform with those of the County, and
inter-organizational transactions and balances are not eliminated.

f) Government transfers:

Government transfers are the transfer of assets from senior levels of government
that are not the result of an exchange transaction, are not expected to be repaid in
the future, or the result of a direct financial return.

Government transfers are recognized in the financial statements as revenue in the
period in which events giving rise to the transfer occur, providing the transfers are
authorized, any eligibility criteria have been met, and reasonable estimates of the
amounts can be determined.

g) Equity in tangible capital assets:

Equity in tangible capital assets represents the County’s net investment in total
tangible capital assets, after deducting the portion financed by third parties
through debenture debt or any other long term capital borrowings or liabilities.

h) Non-financial assets:

Non-financial assets are not available to discharge existing liabilities and are held
for use in the provision of services. They have useful lives extending beyond the
current year and are not intended for sale in the normal course of operations. The
change in non-financial assets during the year, together with the excess of
revenue over expenses, provides the change in net financial assets for the year.

14
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BEAVER COUNTY
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31,2013

1. ACCOUNTING POLICIES (continued):
i) Tangible capital assets:
Tangible capital assets are recorded at cost which includes all amounts that are
directly attributable to acquisition, construction, development or betterment of the

asset. The cost, less residual value of the tangible capital assets is amortized on
a straight-line basis over the estimated useful life as follows:

Land improveMents sussossssimserssssamss 156-20 years
BUIldiNgS...cvvvveiieer e 25-50 years
Engineered structures, roads and

DYOES ..vursnenssnnessstnbnnnssnnsnstnsbais isssasansnss 7-75 years
Machinery and equipment............c..cccoene 5-15 years
b1 L) [ R —— 4-25 years

Assets under construction are not amortized until the asset is available for
productive use.

i) Inventory for consumption:
Inventory for consumption is recorded at the lower of cost or net realizable value.
2. CASH AND TEMPORARY INVESTMENTS:

Cash and temporary investments consist of:

2013 2012
i LT — $ 257,995 $ 1,161,968
Temporary INVestments. ... s 14,110,089 12,500,000

$14,368,084 $13,661,968

Temporary investments are short-term investments with original maturities of 180 days
or less.

15
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BEAVER COUNTY
NOTES TO THE FINANCIAL STATEMENTS
21255 R -

3. TAXES RECEIVABLE:

Taxes receivable consists of the following:

2013 2012
CUITENE LAXES et e e $ 245632 $ 260,122
TAX AITEAIS ettt e e e e e e e e e e e ene e 247 162 273,246

492,794 533,368
Less: allowance for doubtful accounts ...........coceuvueenene. (158,126) (221,766)

$334,668 $311.602
4. TRADE AND OTHER RECEIVABLES:

Trade and other receivables consists of the following:

2013 2012
Due from provincial government ...........ccccccevvvveeiveecnnnnn. $ - $ 580,621
Due from federal government ..................ccooinnnne, o 133,143 255,508
Trade receivables and other .......cccoveevvviviicieiiiciiiienn. 76,430 792,179

$209.573 $1,628,308

~ 5. INVESTMENT IN SUBSIDIARY COMPANY:

Investment in subsidiary company consists of 100% of the common shares of Beaver
Regional Industrial Services Corp. and is stated at cost.

6. LOAN RECEIVABLE:

Loan receivable bears interest at a rate of 4.2681% per annum and is repayable in
semi-annual payments of $140,724 principal and interest combined on June 15 and
December 15 each year with the balance due December 15, 2035.

7. BANK INDEBTEDNESS:

The County has arranged a total of $1,210,000 in bank credit facilities bearing interest
at the bank prime rate per annum. The credit facilities are secured by the taxes levied
by the County. There was no balance outstanding on the credit facilities at December

31, 2013 or December 31, 2012.

16
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BEAVER COUNTY
NOTES TO THE FINANCIAL STATEMENTS
_ DECEMBER 31, 2013

8. EMPLOYEE BENEFIT OBLIGATIONS:

Employee benefit obligations consist of accrued vacation and banked time that -
employees have earned but have deferred to future years.

9. DEBENTURE PAYABLE:
The debenture is repayable to the Alberta Capital Finance Authority, bears interestat a

rate of 4.2681% per annum and is repayable in semi-annual payments of $140,724
principal and interest combined on June 15 and December 15 each year with the

balance due December 15, 2035.

Debenture payable is issued on the credit and security of the County at large.

Principal and interest payments are as follows:

Principal Interest Total
P 1y L e $ 112,332 $ 169,116 $ 281,448
L0 £ S — 117,178 164,270 281,448
2016 .. T 122,232 159,216 281,448
2007 e 127,505 - 153,943 281,448
2018 e, 133,005 148,443 281,448
Thereafter ............cc.oovvveeeeeeeeeeeeeeen. 3,377,863 1,406,758 4,784,621

$3.990,115 $2,201,746 $6,191,861

10.DEBT LIMITS:

Section 276 (2) of the Municipal Government Act requires that debt and debt limits as
defined by Alberta Regulation 255/2000 for Beaver County be disclosed as follows:

2013 2012
Total debt Tl mmmmsmimsicommemmmmssmstesssssmmmsnsss $20,559,977 $19,693,677
Total debt .......commmmmnmsmrmmesm s ey 3,990,115 4,097,802
Amount of total debt limit unused................... $16,569,862 $15,595,875
Service ondebt limit........coooooiiiiiiiiei e $ 3,426,663 $ 3,282,280
Serviceondebt ... 281,448 281,448
Amount of total debt servicing unused ........... $_3,145,215 $_ 3,000,832
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BEAVER COUNTY
NOTES TO THE FINANCIAL STATEMENTS
BELEEEEE T —

10.DEBT LIMITS (continued):

The debit limit is calculated at 1.5-times revenue of the County (as defined in Alberta
Regulation 255/2000) and the debt service limit is calculated at 0.25 times such
revenue. Incurring debt beyond these limitations requires approval by the Minister of
Municipal Affairs. These thresholds are guidelines used by Alberta Municipal Affairs to
identify municipalities that could be at financial risk if further debt is acquired. The
calculation taken alone does not represent the financial stability of the municipality.
Rather, the financial statements must be interpreted as a whole.

11.INVENTORY FOR CONSUMPTION:

Inventory for consumption consists of the following:

2013 2012
GraVELL .. ettt e e eaanes $2,829,246 $2,774,737
Transportation shop - public WOrks ..........ccccceeeveeevveenne. 205,950 271,149

$3,035,196 $3,045,886

12. ACCUMULATED SURPLUS:

Accumulated surplus consists of the following:

2013 012
Unrestricted sUrplus .........ccccceevveiiieciivicieececeiie e $ 1,129,100 $ 1,129,100
Restricted surplus:
Administration...........cccoovveeee e 1,092,947 1,097,597
Public WOTKS ..ciivmusmmsimmsiimsissss s i asim s saons 9,757,886 8,617,535
Waler SYSIEM v s s s 707,848 550,000
Parks and recreation ..........coooveieeeeoiiiee i, 1,083,745 1,092,993
Planning and economic development....................... 1,155,062 750,000
AGHCUIIUIE ..o, 475,227 359,402
Contingency......cccooveieeeeeieeiiniinn, s 3,294,824 3,283,050
Total restricted surplus..........cccooecviiieiieiniinnn, 17,567,539 15,750,577
Equity in tangible capital assets (Schedule 2).............. 39,241,277 38,568,093
Equity in investment in subsidiary company ‘
(NOEE 5) oo 100 100

$57,938,016 $55,447,870
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BEAVER COUNTY
NOTES TO THE FINANCIAL STATEMENTS
DG EMBER 31 2IHE

13. SALARY AND BENEFITS DISCLOSURE:

Disclosure of salaries and benefits for municipal officials and the chief administrative
officer as required by Alberta Regulation 313/2000 is as follows:

2013 2012
Benefits and

Salary Allowance Total Total

Councillors:
DivISION T ueeiveeeiee e eeeeaea e $ 33,330 $ 5,518 $ 38,848 $ 50,300
DiVISION 2 ..o eeeeeeeein 27,224 3,116 30,340 40,474
DiVISION 3. 39,896 7,867 47,763 53,757
DIVISION 4 ..o, 25,598 6,608 32,206 36,067
DIVISION 5o, 41,692 4,469 46,161 48,021
167,740 27,578 195,318 228,619
Chief Administrative Officer.............. 140,912 29,310 170,222 162,279
Total e, $308.652 $56,888 $365,540 $390.898

Salary includes regular base pay, bonuses, overtime, lump sum payments, gross
honoraria and any other direct cash remuneration.

Benefits and allowances includes the employer’s share of all benefits and contributions
or payments made on behalf of employees including pension, health care, dental
coverage, vision coverage, group life insurance, accidental disability and
dismemberment insurance, long and short-term disability plans, professional
memberships and tuition.

14. LOCAL AUTHORITIES PENSION PLAN:

Employees of Beaver County participate in the Local Authorities Pension Plan (LAPP),
which is one of the plans covered by the Alberta Public Sector Pension Plans Act. The
LAPP is financed by employer and employee contributions and by investment earnings
of the LAPP fund.

Contributions for current service and past service pension benefits are recorded as
‘expenses in the year in which they become due.

Beaver County is required to make current service contributions to LAPP of 10.43% of
pensionable earnings up to the year's maximum pensionable earnings under the
Canada Pension Plan and 14.47% on pensionable earnings above this amount.
Employees of Beaver County are required to make current service contributions of
9.43% of pensionable salary up to the year's maximum pensionable salary and 13.47%
on pensionable salary above this amount.
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BEAVER COUNTY
NOTES TO THE FINANCIAL STATEMENTS
D CEMBER 31, 2018 e

14. LOCAL AUTHORITIES PENSION PLAN (continued):

At December 31, 2012 the LAPP disclosed an actuarial deficit of approximately $4.98
billion. No accrual relating to this deficit has been recorded in the financial statements.

15. COMMITMENTS:

a)  The County is committed to a gravel hauling contract for the years 2014 to 2016 in
the amount of $906,260 per year and is committed to a gravel supply contract for
the years 2013 to 2016 in the amount of $1,750,000 per year.

b)  The County is committed to an agreement to purchase machinery and equipment
for cash consideration of $151,075.

16 SUBSEQUENT EVENT:

Subsequent to year end, the County purchased machinery and equipment for cash
consideration of $800,545.

17. FINANCIAL INSTRUMENTS:

The County’s financial instruments consist of cash and temporary investments, taxes
and accounts receivable, loan receivable, accounts payable and accrued liabilities,
deposit liabilities, employee benefit obligations and debenture payable. It is
management'’s opinion that Beaver County is not exposed to significant interest rate or
currency risks arising from these financial instruments.

The County is subject to credit risk with respect to taxes and trade and other
receivables. Credit risk arises from the possibility that taxpayers and entities to which
the County provides services may experience financial difficulty and be unable to fulfill
their obligations. The large number and diversity of taxpayers and customers

minimizes the credit risk.

The carrying values of the financial instruments approximate their fair values.
18. APPROVAL OF FINANCIAL STATEMENTS:

These financial statements were approved by Council and Management.
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